MANAGED MUNICIPAL LADDERS

CLIMB HIGHER. LEAVE THE LADDERS TO US.
While municipal bonds offer attractive tax-free yields, recent market changes have made constructing bond
ladders a whole new ballgame. With the challenges of reduced inventory, the loss of major bond insurers,
and fewer ‘AAA’ bonds—how can advisors and clients win? Lord Abbett has a game plan, with a suite of
Managed Municipal Ladder portfolios.
THE CHALLENGES FACING INVESTORS

ADDING VALUE: OUR APPROACH

THE LOSS OF BOND INSURANCE LEAVES FEWER ‘AAA’ RATED BONDS
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Source: Barclays Municipal Research and Barclays Municipal Bond Index. Credit quality is median credit
quality of various rating agencies.
Please note: Credit ratings are derived from the major U.S. credit rating agencies. Bonds included in the
index must be rated by at least two of the following ratings agencies: Moody’s, Standard & Poor’s, or Fitch.
The lowest rating is used to determine credit quality eligibility.

The lack of bond insurance
makes credit research more
important than ever. We provide
in-depth credit analysis of
securities, performed by a team
of dedicated professionals.

REDUCED DEALER INVENTORY HAS MADE BONDS SCARCE
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Source: Federal Reserve. Brokers and dealers, municipal debt outstanding, NSA. Data most recent available, released on 06/11/2015.

Reduced inventories leave
limited options for individuals
selecting bonds. We have a broad
market presence that provides
access to a wide range of
municipal securities.

AVERAGE SPREAD

RETAIL BUYERS PAY HIGHER PRICES
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Source: “Report on Secondary Market Trading in the Municipal Securities Market,” MSRB, July 2014; data
are the most recent available. Income from municipal bonds may be subject to the alternative minimum
tax. Federal, state, and local taxes may apply.

Institutional Pricing
Smaller transaction sizes mean
higher purchase prices. As a
high-volume buyer, we are able
to command institutional
pricing and have access to
market liquidity.

The charts shown above are for illustrative purposes only and do not represent any specific Lord Abbett account or any particular investment. Past performance is no guarantee of
future results.
Indexes are unmanaged, do not reflect the deduction of fees and expenses, and are not available for direct investment.
The Barclays Municipal Bond Index is a broad measure of the municipal bond market with maturities of at least one year. To be included in this index, bonds must have a minimum credit rating
of at least Baa and an outstanding par value of at least $3 million and be issued as part of a transaction of at least $50 million. The index includes both zero-coupon bonds and bonds subject to the
alternative minimum tax. Index is unmanaged and is not available for direct investment.
NOT FDIC INSURED–NO BANK GUARANTEE–MAY LOSE VALUE

LORD ABBETT MANAGED MUNICIPAL LADDERS
THREE DISTINCT PORTFOLIOS*
INTERMEDIATE MANAGED LADDER
(1–10 Years)

LONG MANAGED LADDER
(1–20 Years)
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TYPICAL MATURITY PROFILE (YEARS)
*Other custom maturity ranges may be available upon request.
Maturities above are approximate maturity ranges for each of the strategies and are for illustrative purposes only. Each portfolio is individually managed, and actual portfolio
maturity ranges may vary.

HIGHLIGHTS
HIGH QUALITY
No individual issue is rated
below A- at purchase.

AMT FREE
No bonds are subject
to the alternative
minimum tax.

STATE FOCUS
National, state preference,
and CA, MA, TX, and NY statespecific portfolios are available.

INCOME
Options are available
to reinvest the coupon
or receive cash.

LORD ABBETT MUNICIPAL BOND EXPERTISE
EXPERIENCED PORTFOLIO MANAGEMENT
Daniel S. Solender, CFA
Partner & Director of Municipal Bonds
28 Years Industry Experience+
Supported by
12 Investment Professionals
Average of 10 Years of Industry Experience+

Responsive Client Service
■■

■■

■■

 ducational materials outlining the advantages
E
of professional municipal bond management
Personalized portfolio analysis evaluating a
client’s current portfolio
Access to portfolio specialists for market
updates and portfolio reviews

As of 01/01/2015.

+

Important Information
Separately managed accounts may not be suitable for all investors. This information should not be relied upon as investment advice or a recommendation for any particular investment product or
strategy and is provided for informational purposes only. It is important for investors to review their investment objectives, risk tolerance, tax liability, and liquidity needs before choosing an investment style or manager. Investors should consult with their financial advisors before making any investment decisions.
The information contained herein is provided on the basis and subject to the explanations, caveats, and warnings set out in this notice and elsewhere herein. Any discussion of risk management is
intended to describe Lord Abbett’s efforts to monitor and manage risk but does not imply low risk.
These materials do not purport to provide any legal, tax, or accounting advice.
The credit quality ratings of securities in the portfolio are assigned by a nationally recognized statistical rating organization (NRSRO), such as Standard & Poor’s, Moody’s, or Fitch, as an indication of
an issuer’s creditworthiness. Ratings range from ’AAA’ (highest) to ’D’ (lowest). Bonds rated ’BBB’ or above are considered investment grade. Credit ratings ’BB’ and below are lower-rated securities
(junk bonds). High-yielding, non-investment-grade bonds (junk bonds) involve higher risks than investment-grade bonds. Adverse conditions may affect the issuer’s ability to pay interest and principal
on these securities. Breakdown is not an S&P credit rating or an opinion of S&P as to the creditworthiness of such portfolio.
A Note about Risk: As interest rates rise, the prices of debt securities tend to fall; as rates fall, prices tend to rise. The value of a portfolio will change as interest rates fluctuate. Municipal securities may include insured municipal securities that are covered by insurance policies that guarantee the timely payment of principal and interest. Insurance does not pertain to yield or market values,
which will fluctuate over the life of bonds. Income from municipal bonds may be subject to the alternative minimum tax. Federal, state, and local taxes may apply. Although these are the main risks
of investing in bonds, there may be other risks associated with investing in bonds, such as credit, inflation, call, high-yield, and market risks. An investor should consult with his or her investment
professional before making an investment decision.
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